
PROGRAM YEAR 2019   CITY OF WILLIAMSPORT CARES ACT AMENDMENT
SUBSTANTIAL AMENDMENT TO THE  2019 ACTION PLAN

The City of Williamsport has been notified that it is receiving a special allocation of Community 
Development Block Grant (CDBG-CV) funds in the amount of $609,271.00 to be used to 
prevent, prepare for, and respond to the coronavirus (COVID-19). 

CDBG – CV Public Service Activities

The City is proposing to allocated $559, 271 to public service activities to be used to prevent, 
prepare for, and respond to the coronavirus (COVID-19).   

Each activity must be determined to be eligible as per Section 105 of the Housing and 
Community Development Act of 1974, as amended. 

The CDBG regulations allow the use of grant funds for a wide range of public service activities, 
including, but not limited to: 

• Employment services (e.g., job training)
• Crime prevention and public safety; 
• Child care;  
• Health services;  
• Substance abuse services (e.g., 

counseling and treatment); 
• Fair housing counseling;  
• Education programs; 

• Energy conservation; 
• Services for senior citizens; 
• Services for homeless persons; 
• Welfare services (excluding income 

payments);
• Down payment assistance; and 
• Recreational services. 

CDBG funds may be used to pay for labor, supplies, and material as well as to operate and/or 
maintain the portion of a facility in which the public service is located. This includes the lease of 
a facility, equipment, and other property needed for the public service. 

The project must meet a national objective.  To meet a national objective, the project must either 
benefit an area with 51% or greater low to moderate income persons, benefit 51% of low income 
persons through income eligibility determination for participation or benefit a specific group 
deemed to be a presumed benefit.  Presumed benefit categories include the following: 

 Elderly
 Severely Disabled 
 Abused Children 
 Battered Spouses 
 Homeless Persons 
 Illiterate Adults 
 Persons w/Aids 
 Migrant Farm Workers 

The City will develop an application process for social service agencies to apply for the CDBG-
CV funding.  All projects must use the funding to prevent, prepare for, and respond to the 



coronavirus (COVID-19), meet CDBG eligibility requirements and insure that there is no 
duplication of benefits. 

What is Duplication of Benefits?
Recovery assistance may be provided by many sources.  
A duplication of benefits (DOB) occurs when: 

 Assistance from multiple sources and 
 Total Assistance > Need for that Type Assistance

Recovery assistance may be provided by: 

 The Federal Emergency Management Agency (FEMA) 
 The Small Business Administration (SBA) 
 The Department of Housing and Urban Development (HUD)
 Insurance, state and local governments, and charitable institutions. 

Federal law prohibits any person, business concern, or other entity from receiving Federal funds 
for any part of such loss as to which he has received financial assistance under any other 
program or from insurance or any other source. 

CDBG-CV Microenterprise Assistance

The City is proposing to allocate $50,000 to Microenterprise Assistance.  Activities must 
prevent, prepare for, and respond to the coronavirus (COVID-19).  The Microenterprise Loan 
Program provides credit for the establishment, stabilization and expansion of a microenterprise.

HUD defines a microenterprise as “a commercial enterprise that has five or fewer employees, 
one or more of whom owns the enterprise”.  To qualify for the program, the owner of the 
microenterprise of at minimum 51% of its employees must meet HUD’s low to moderate income
levels.  These income levels are based on family income.  The microenterprise must be located 
within the corporate limits of the City of Williamsport.

The terms of the CDBG-CV funded Microenterprise Assistance Program will be that same as the
Microenterprise Program that the City currently has in place.  Loans are offered at a 3% interest 
rate over a ten year term.  The first year of payment will be deferred and the ten year repayment 
period will begin after the deferment.  The maximum loan amount per microenterprise is 
$10,000.

Duplication of benefits as described above applies to the CDBG-CV Microenterprise Assistance 
Program.


